Manmnubhai & Shah LLP
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
Credenc Weh Technologies Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Credenc Web Technologies Private Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and notes to
the financial statements, including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements
give the information required by the Companies Act, 2013 (hereinafter referred to as “the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended, (hereinafter referred to as “Ind AS”} and other accounting
principles generally accepted in india, of the state of affairs of the Company as at March 31, 2022, the loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified under section 143(10) of
the Act (hereinafter referred to as “SAs”). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company inaccordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (hereinafter referred to as “ICAI”) together with the
ethical requirem¢ . *hatarerele .- "o our audit of the financial stater .. ts under the = .»dcions of the Act and the Rules m: ..

thertunder, and we have fultiled our other ethical rosponsibilitics in accoidance with thiese requireinents and tig ICAP's Codoot » i

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information comprises the
information included in the Board’s Report including Annexures to Board’s Report and Shareholder’s Information, but does not
include the financial statements and our auditor’s report thereon. The Board’s report is expected to be made available to us after
the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when
it becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Board’s report, if we conclude that there is a material misstatement of this other information, we are required
to communicate to those charged with governance and necessary action in accordance with SAs will be taken.
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Management'’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to doso.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events ina manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Independent Auditor’s Report on financial statement of
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Manubhai & Shab LLP
“Chartered Accountants

Other Matter
The financial statements of the Company for the year ended March 31, 2021, were audited by predecessor auditor
whose report dated August 18, 2021 expressed an unmodified opinion on those Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure — A”, a statement on the matters
specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as itappears from
our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of Changes
in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of
account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act.

e} On the basis of the written representations received from the directors as on March 31, 2022, taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a director
interms of Section 164 (2) of the Act.

f) This report does not include a statement with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls as specified in Section 143(3)(i) of the Act,
since in our opinion and according to the information and explanations given to us, the said clause is not applicable
o the Company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of
section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the Company being
a private company, section 197 of the Act related to the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and
according to the explanations given tous:

i. The Company does not have any pending litigations which would impact its financial position.

i The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

il There wefe no amounts which were reqUired to be transferred to the Investor Education and Protection
Fund by the Company.

Independent Auditor’s Report on financial statement of
Credenc Web Technologies Private Limited for the year ended on March 31, 2022. Page 3 of 8
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v, (a) The management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person or entity, including foreign entity ("Intermediaries”), which the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11{e), as provided under (a) and (b) above, contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year. Therefore, whether the Company is in
compliance of Section 123 of the Act does not arise.

For, Manubhai & Shah LLP
Chartered Accountants
ICAIl Firm Registration No. 106041W/W100136

A

oo | s o

Y

K. B. Solanki

Place: Ahmedabad Partner

Date: April 18, 2022 Membership No. 110299
UDIN: 22110299AHIIQE1047

Independent Auditor’s Report on financial statement of
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vi.

ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central Government of India in terms of
Section 143(11) of the Companies Act, 2013 ('the Act’) of the Company

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

a)

b)

c)

d)

(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment and refevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The Property, Plant and Equipment have been physically verified by the management once in a year which we
consider reasonable having regard to the size of the Company and the nature of its assets. According to the
information and explanations given to us, no discrepancies were noticed on such verification.

The Company does not have any immovable property. Based on the examination of the lease agreement in
respect of immovable property where the Company is the lessee, we report that lease deed is duly executed
in favor of the Company and such immovable property has been disclosed in the financial statement as Right
of Use of Assets as at the balance sheet date.

The company has not revalued any of its Property, Plant and Equipment (including Right of Use assets) and
intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as at March 31, 2022
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder

In respect of Inventories:

a)

b)

The Company does not have any Inventory. Therefore, the provisions of clause 3(ii)(a) of the Order are not
applicable to the company.

The company has not been sanctioned any working capital limits at any point of time during the year from banks
or financial institutions. Therefore, the provisions of clause 3(ii){(a) of the Order is not applicable to the company.

In respect of investment made, guarantee or security provided and granted any loans or advances in nature of loans:
During the year, the Company has not made any investment in any entity, provided any guarantee or security and
granted any loans or advances in nature of loans to any entity. Therefore, the provisions of clause 3(iii) of the Order
is not applicable to the Company.

In respect of compliance of section 185 and 186 of the Act:

In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of section 185 and 186 of the Act, with respect to the loans and investments made.

In respect of deposits:
The Company has not accepted any deposits.

In respect of maintenance of cost records:

The Central Government has not prescribed the maintenance of cost records under section 148(1} of the Companies
Act, for any of the services rendered by the Company.

Independent Auditor’s Report on financial statement of
Credenc Web Technologies Private Limited for the year ended on March 31, 2022,
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vil, In respect of statutory dues:

a) According to the information and explanations given to us and the records of the Company examined by us, in
our opinion, the Company is generally regular in depositing the undisputed statutory dues, including goods and
service tax, provident fund, employee’s state insurance, income tax, and other material statutory dues, as
applicable, with appropriate authorities. As explained to us, the Company did not have any dues on account of
duty of customs, value added tax, and excise.

b) According to the information and explanations given to us and the records of the Company examined by us, in
our opinion, no undisputed amounts payable as applicable were in arrears as at March 31, 2022 for a period of
more than six months from the date they became payable.

c) According to the information and explanations given to us and the records of the Company examined by us,
there are no statutory dues which have not been deposited on account of any dispute.

viii. In respect of unrecorded incomes:
The Company does not have any transactions related to previously unrecorded income in the books of the account
that have been surrendered or disclosed as income during the year in the tax assessments under Income Tax Act, 1961.

ix. In respect of loans, borrowings, and funds:
a) The Company has not defaulted in repayment of loan to the lender.

b) The Company has not been declared wilful defaulter by any bank or financial institution or other lender.

¢) The Company has not taken any term loan during the year and there are no outstanding term loans at the beginning
of the year and therefore, reporting under clause 3(ix)(c) of the Order is not applicable.

d) On an overall examination of the financial statements of the Company, funds raised on short-term basis have,
prima facie, not been used during the year for long-term purposes by the Company.

e) On an overall examination of the financial statements of the Company, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries.

f)  The Company has not raised any loans during the year and therefore reporting on clause3(ix)(f) of the Order is not
applicable.

X. In respect of money raised by way of public offer, preferential allotment and private placement:

a) The Company did not raise any money by way of initial public offer or further public offer {including debt
instruments) during the year. Therefore, paragraph 3 (x)(a) of the Order is not applicable.

b) The company has not made any preferential allotment during the year. The Company has made private
placement of shares during the year. In this regard, requirements of section 42 of the Act have been complied
with and funds have been used for the purposes for which the funds were raised.

Independent Auditor’s Report on financial statement of
Credenc Web Technologies Private Limited for the year ended on March 31, 2022. Page 6 of 8
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xi.

xii.

xili,

Xiv,

XV.

xvi.

xvii.

xviii,

In respect of fraud:

a) According to the information and explanations given to us, no fraud by the Company and no fraud on the
Company has been noticed or reported during the year.

b) No report under sub-section 12 of section 143 of the Act has been filed in Form ADT - 4 as prescribed under rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government of india, during the year and
up to the date of this report.

c) As represented to us by the Management, there are no whistle blower complaints received by the company
during the year.

In respect of Nidhi company:

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

In respect of transactions with related parties in compliance of sections 177 and 188 of the Act and its disclosures:

This being a private limited company, section 177 is not applicable to company. According to the information and
explanations given to us and based on our examination of the records of the Company, transactions with the related
parties are in compliance with section 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by the applicable accounting standards.

In respect of Internal audit:

In our opinion and based on our examination, the company does not have an internal audit system and is not required
to have an internal audit system as per provisions of the Act.

In respect of non-cash transactions with directors or persons connected with him:

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

In respect of company is required to be registered under section 45-1A of the Reserve Bank of India Act, 1934:

a) Inouropinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

b) According to the information and explanations given to us, the Group does not have any CIC as part of the group.
Therefore, paragraph 3(xvi) (d) is not applicable.

In respect of cash losses:
The company has incurred cash losses of Rs. 1276.03 lakh during the financial year covered by the audit and cash losses
of Rs. 235.09 lakh in the immediately preceding financial year.

In respect of resignation by statutory auditor:
There has been resignation of statutory auditor during the year. As per the information and explanation given to us, the
outgoing auditor did not raise any issue, objection, or concern.

Independent Auditor’s Report on financial statement of
Credenc Web Technologies Private Limited for the year ended on March 31, 2022,
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XiX. In respect of ratios, ageing, realisation of financial assets and payments of financial liabilities:

According to the information and explanations given to us and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

XX. In respect of CSR:
The Company does not require to spend any money in respect of Corporate Social Responsibility till the end of the current
financial year. Therefore, paragraph 3(xx) of the Order is not applicable.

For, Manubhai & Shah LLP
Chartered Accountants
ICAI Firm Registration No. 106041W/W100136

@%\ olam 4

Membership No. 110299
UDIN: 22110299AHIIQE1047

Place: Ahmedabad
Date: April 18, 2022

Independent Auditor’s Report on financial statement of
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Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Balance Sheet as at 31.03.2022

Figures in Lacs)

Particulars Notes As at As at As at
31.03.2022 31.03.2021 01.04.2020
ASSETS
Non-current assets
Property, plant and equipment 3A 194,05 25.86 26.06
Intangible assets under development 3B 1.50 - B
Right of use assets 30 1,261.58 - -
Financial assets
-Investment 4 - 250.00 253.59
-Other financial assets 5 33.63 - -
Deferred tax assets (net) 27b 21.31 1.59 0.17
Other Non-current assets 6 7.25
Total Non-current assets 1,519.32 277.45 279.82
Current assets
Financial assets
~Trade receivables 7 78.07 7.58 24.87
-Cash and cash equivalents 8 583.24 584.84 848.05
-Other financial assets 9 41.37 22.98 -
Current Tax Assets (Net) 10 17.38 10.34 392
Other current assets 11 159.08 1.82 2.38
Total Current assets 879.14 627.56 879.23
Total assets 2,398.46 905.01 1,159.04
EQUITY AND LIABILITIES
Equity
Equity share capital 12 804.43 1.04 1.04
Other equity 94.49 849.88 1,103.00
Total equity 898.92 850.91 1,104.04
Non-current liabilities
Financial liabilities
-Lease Liabilities 30 1,196.13 - -
-Other financial liabilities 13 92.01 - -
Provisions 14 17.68
Total Non-current liabilities 1,305.82 - -
Current liabilities
Financial liabilities
-Borrowings 15 - 8.13 8.13
-Lease Liabilities 30 71.42 - -
-Trade Payable
a. Total outstanding due of micro & small enterprise 16 - - -
b. Total outstanding dues of creditors other than mircro & 16 21.32 5.83 1.92
samll enterprise
-Other financial liabilities 17 6.64 33.73 35.63
Other current liabilities 18 5227 6.40 9.32
Provisions 19 42.07
Total Current liabilities 193.72 54.09 55.00
Total equity and liabilities 2,398.46 905,01 1,159.04
Summary of significant accounting policies 2

See accompanying notes to the financial statements

As per our report of even date attached
For Manubhai & Shah LLP
Chartered Accountants

Firm Regn.No. 106041W/W100136

(A alwl

(Krishnakant Solanki)
Partner
M.No.110299

Place : Ahmedabad
Date: (€. 0Y. 2022

Mo
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“~._Diréctor.~"

¥

For and on behalf of the Board of directors of
_Credenc Web Technologies Pvt Ltd
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Director™
DIN:02986894

Place : New Delhi

Date: \ .. 009292,




Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Statement of Profit and Loss for the year ended 31,03.2022

(Figures in Lacs)

Particulars Notes Year Ended Year Ended
31.03.2022 31.03.2021

Income
Revenue from Operation 20 244.72 45.39
Other income 21 61.87 16.10
Total income 306.59 61.49

Expenses
Employee benefits expense 22 1,063.28 255.99
Finance costs 23 83.93 -
Depreciation and amortization expense 24 151.47 14.55
Other expenses 25 436.11 45.50
Total expenses 1,734.79 316.04
(loss) before exceptional items and tax (1,428.21) (254.55)
Exceptional Item 26 63.61 -
(Loss) before tax (1,491.81) (254.55)
Tax expense / (credit)
Deferred tax 27 (19.73) (1.42)
Total Tax expense (19.73) (1.42)
Net Loss before tax (A) (1,472.09) (253.13)
Other Comprehensive Income
Items that will be reclassified to profit or loss - -
Items that will not be reclassified to profit or loss - -
Total Other Comprehensive Income (B) - -
Total Comprehensive Income (A + B) (1,472.09) (253.13)
Earnings per equity share nominal value of 28
INR 10 each (Previous Year : INR 10 each)
Basic (in INR) (18.30) (4.20)
Diluted (in INR) - -
Summary of significant accounting policies 2

See accompanying notes to the financial statements

As per our report of even date attached
For Manubhai & Shah LLP
Chartered Accountants

Firm Regn No. 106041W/W100136

(Kr 1shnal(ant Solanki)
Partner
M.No.110299

Place : Ahmedabad
Date: 18.04.2022

For and on behalf of the Board of directors of
Credenc Web Technologies Pvt Ltd

Dir ector* A
DlN.02986894

Place : New Delhi
Date: 18.04.2022




Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Statement of Change In Equity

A. Equity Share Capital

(1) Current Reporting Period (Figures in Lacs)
Balance at the beginning of the current reporting Changes in Equity Share Restated Balance at Changes in Equity Share Balance at the end
period Capital due to prior the beginning of the Capital during the current of current
period errors Current Reporting Period|year reporting period

1.04 - - 803,40 804.43

(2) Previous Reporting Period

Balance at the beginning of the current reporting

Changes in Equity Share  [Restated Balance at Changes in Equity Share Balance at the end

period Capital due to prior the beginning of the Capital during the current | of current
period errors Current Reporting Period|year reporting period
1.04 - - - 1.04
B. Other Equity
Current Period (Figures in Lacs)
Other Equity
Reserve and Surplus
. Instruments
Partieulars » , R . X classified as Total
Securities Premium Capital Reserve Retained Earnings Equity
Balance as at 01.04.2021 1,429.55 - (582.04) 2.37 849.88
On issuance of share capital during the year 1,328.48 1,328.48
Bonus issue out of Security Premium (601.47) (601.47)
Adjustment of Exp related to Increase in Authorized
Capital (9.78) (9.78)
On conversion of preferenc shares 1.84 (2.37)
Loss for the Period - (1,472.09) - (1,472.09)
As 0f 31.03.2021 2,156.55 1.84 (2,063.91) - 94.49
Previous Period
Other Equity
Reserve and Surplus
Particulars Insh‘}lments
. . . . 3 classified as Total
Securities Premium Capital Reserve Retained Earnings Equity*
quity
Balance as at 01,04,2020 1,429.55 - (328.91) 237 1,103.00
Loss for the Year - - (253,13) ! - (253.13)
As 0f 31.03.2021 1,429.55 - (582.04) 2.37 849.88

*Refer to Compulsory convertible perference share

As per our report of even date attached
For Manubhai & Shah LLP

Chartered Accountants

Firm Regn.No. 106041W/W100136

N o luly
(K¥istimalant Solanki)

Partner
M.No.110299

I;lnce : Ahmedabad

Date: | 9. 04 . 20292

et on-behalf of the Board of dirvector
Rxtai . A 8
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e

Mayas (Bntllejﬂ
Director ‘
DIN:02986894

DIN:07855063

Place : New Delhi 9
Date: {¥. Ol 202




Credenc Web Technologies Pyt Ltd
CIN; U74999DL2017PTC319926
Statement of Cash Flow For the Period ended 31.03.2022

(Figures in Lacs)

For the Period ended

For the Period ended

Particulars 31.03,2022 31.03.2021
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Loss before tax (1,491.81) (254.55)
Adjustment for:
Depreciation 57.44 14.55
Depreiciation on ROU 94,03 -
Loss on winding up of subsidiary company 63.61 -
Adjustment for Increase in Authorised Share Capital (9.78) -
Provision for ECL 41.77 ) -
Operating loss before tax and working capital changes (1,244.75) (240.00)
Adjustment for :
Trade payables 15.49 3.91
Financial liabilities,Non financial liab & Provision 90.06 (4.82)
Trade receivables (70.49) 17.29
Financial assets, Non financial assets & security deposit (260.24) (18.83)
Cash from operations (1,469.92) (242.45)
Income taxed paid ( net of refund received) (7.04) (6.41)
Net cash used in operating activities (A) (1,476.96) (248.86)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (227.13) (14.35)
Proceeds from winding up of susbsy 189.99 -
Net cash used in investing activities (B) (37.15) (14.35)
C) CASH FLOW FROM FINANCE ACTIVITIES
Issue of share capital 199.55 -
Securities premium 1,330.32 -
Rent Paid on lease terms (101.04) -
Interest on Lease Liabilities 83.68 -
Net cash generated from financing activities (C) 1,512.51 -
D) Net decrease in cash and cash equivalents (A+B+C) (1.60) (263.21)
E) Cash and cash equivalents as at the beginning of the year 584.84 848.05
T) Cash and cash equivalents as at the end of the year 583.24 584.84
Cash and cash equivalents comprises:
(a) Cash on hand 0.07 0.17
(a) Balances with bank 583.17 584.67
583.24 584.84

Summary of significant accounting policies 2

See accompanying notes to the financial statements
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2.2

(A)

(B)

Corporate Information

Credenc Web Technologies Private Limited (“the company”) is a Private Company and Having its register office at 2nd Floor, DLF
Centre, Sansad Marg, New Delhi-110001. The Company is incorporated under the provision of Companies Act, 2013 on June 28"
2017. The Company is primarily engaged in commission business through Direct Sales Associates (DSA) of NBFC for Higher
Education Loan, Technology Consultancy.

Basis of Preparation of Financial Statements
Statement of Compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as prescribed under section 133
of the Companies Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian

Accounting Standards) Amendment, Rules 2016. These are the entity’s first financial statements presented under Ind AS and therefore
Ind-AS 101, “First Time Adoption of Indian Accounting Standards” has been applied. Until 31 March, 2021, the entity prepared its
financial statements under the historical cost convention, on the accrual basis of accounting, in accordance with the Generally

Accepted Accounting Principles in India (‘GAAP”), mandatory accounting standards as notified under section 133 of the Companies
Act, 2013, read together with rule 7 of the Companies (Accounts) Rules, 2014, and the relevant provisions of Companies Act, 2013.

The entity followed the provisions of Ind-AS 101, “First Time Adoption of Indian Accounting Standards”, in preparing its opening Ind-
AS Balance Sheet as of the date of transition, viz., 1 April 2020. Therefore, as required by Ind-AS 101, those adjustments were

recognized directly through retained earnings as at 1 April 2020. An explanation of how the transition to Ind-AS has affected the

reported financial position, financial performance and cash flows of the company is provided in note 35

Significant accounting policies
Use of estimates and management judgments

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates under different assumptions and conditions. uncertainty
about these assumption and estimates could resuit in outcome that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. The key areas involving estimation uncertainty, higher degree
of judgement or complexity, or areas where assumptions are significant to the financial statements include:

i) Impairment of financial assets

ii) Estimation of fair value measurement of financial assets and liabilities
iii) Effective interest rate

iv) Business model assessment

v) Provisions and Contingencies

vi) Useful life and expected residual value of assets

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the services are transferred to the customer at an amount that
reflects the consideration to which the company expects to be entitled in exchange for those r services. Revenue is recognised to the
extent that it is probable that the economic benefit will flow to the company and the revenue can be reliably measured, regardless of
when the payment is being made. Revneue are measured at fair value received or receivable considering contractually defined terms
and payment and excluding taxes and duties collected on behalf of the government.

Comimission Income

Commission income charged at proportionate basis as per the terms and this represent interest income on financial asset at amortised
cost and that is recognised on a time proportion basis considering the amount outstanding and the effective interest rate (‘EIR"). The
interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial assets (Le. at the
amortised cost of the financial asset before adjusting for any expected credit loss allowance). For credit- impaired financial assets the
interest income is calculated by applying the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross carrying
amount less the allowance for ECLs.) Interest income on penal interest and tax refunds is recognised on receipt basis. Interest income
on fixed deposit is recognised on time proportionate basis.




Event Management Income

Revenue of services is recognized on transfer of all significant risks and rewards of ownership to the buyer. The amount recognized as
sale is exclusive of Goods and Service Tax and net of trade discounts and sales returns.

Revenue from services is recognized based on invoice raised after the completion of events service in accordance with the specific
terms of the contract with the customers and when there is no reasonable uncertainty with regard to the recoverability of the
consideration, '

Financial Income
Interest Income is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable

Financial Instruments

Initial recognition

The company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
All financial assets and liabilities are recognized at fair value net off directly attributable transaction cost on initial recognition.

Subsequent measurement
Non-derivative financial instruments

Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

The Company has made an irrevocable election for its investments which are classified as equity instruments to present the subsequent
changes in fair value in other comprehensive income based on its business model. For such equity instruments, the subsequent changes
in fair value are recognized in other comprehensive income,

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently measured at fair valued through profit or loss.
Fair value changes are recognised as other income in the Statement of Profit or Loss.

Financial liabilities at Fair Value through Profit or Loss (FYTPL)

A financial liability may be designated as at FVTPL upon initial recognition if:

(a) such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

(b) The financial liability whose performance is evaluated on a fair value basis, in accordance with the Company’s documented risk
management;

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in the Statement of
Profit and Loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability.

Financial liabilities at amortised cost

Financial liabilities that are not held for trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
‘Finance costs’ line item. The effective interest method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

Trade and other payables are recognised at the transaction cost, which is its fair value, and subsequently measured at amortised cost.

Investments in subsidiaries
Investments in subsidiaries are carried at cost in the separate financial statements.




D)

(E

~

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities.
Incremental costs directly attributable to the issuance of equity instruments are recognised as a deduction from equity instrument net of
any tax etfects.

Derecognition ‘

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers
the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognized when obligation
specified in the contract is discharged or cancelled or expired.

An exchange of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
liability or a part of it is also accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability.

Off-setting

Financial assets and liabilities are offset and the net amount is presented in the balance sheet when the company currently has a legally
enforceable right to offset the recognised amount and intends either to seftle on a net basis or to realize the asset and settle the liability
simultaneously.

Modification

A modification of a financial asset or liabilities occurs when the contractual terms governing the cash flows of a financial asset or
liabilities are renegotiated or otherwise modified between initial recognition and maturity of the financial instruments. Any gain/ loss
on modification is charged to statement of profit and loss.

Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date,

The fair value measurement assumes that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefit by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best
use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy. The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either
observable or unobservable and consists of the following three levels:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Cash and Cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances, foreign currencies and notes, demand deposits with banks and other
short-term deposits which are readily convertible into known amounts of cash, are subject to an insignificant risk of change in value
and have original maturities of less than or equal to three months, These balances with banks are unrestricted for withdrawal and usage.
Other bank balances include balances and deposits with banks that are restricted for withdrawal and usage. For the purpose of the
statement of cash flows, cash and cash equivalents consist of cash and short-term deposits.

Statement of Cash Flow

Cash flows are reported using indirect method whereby profit for the period is adjusted for the effects of the transactions of non-cash
nature, any deferrals or accruals of past or future operating cash receipts and payments and items of income or expenses associated with
investing and financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

Cash flows are reported using indirect method whereby profit for the period is adjusted for the effects of the transactions of non-cash
nature, any deferrals or accruals of past or future operating cash receipts and payments and items of income or expenses associated with
investing and financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.
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Property, Plant & Equipment

Under the previous GAAP (Indian GAAP), Property, plant and equipment (PP&E) were carried in the balance sheet on the basis of at
cost of acquisition including incidental costs related to acquisition and installation, net of accumulated depreciation and accurnulated
impairment losses, if any. The company has elected to regard those values of PP&E as deemed cost as per the guidance under Ind AS
101, First Time Adoption of Indian Accounting Standards.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. Subsequent cost relating to Property, plant and equipment shall
be recognized as an asset ift

a) Itis probable that future economic benefits associated with the item will flow to the entity; and

b)  the cost of the item can be measured reliably.

All other repair and maintenance costs are recognized in profit or loss as incurred.

The Company depreciates property, plant and equipment over their estimated useful lives using written down method. The useful lives
are at the rates and in the manner provided in Schedule Il of the Companies Act, 2013

Assets Useful Lives estimated my management (Years)
Computer & Laptop 3

Plant & Machinery 5

Furniture 10

Civil & Electrical fittings S

Software 3

Provisions, contingent liabilities, and contingent assets

A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to
its present value and are determined based on best estimated required to settle the obligation at the balance sheet date. These are
reviewed at the balance sheet date and adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.

Income tax
Income tax expense comprises current tax and deferred tax.

Current Tax
The Company had elected to exercise option available under section 1 I5BAA of the Income Tax Act, 1961.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-Tax Act, 1961
enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantially enacted, at the
reporting date.

Current income tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and
foss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is recognised in profit or loss, except when it relates to items that are recognised in other comprehensive income or
directly in equity, in which case, the deferred tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferred tax liabilities are recognised for all taxable temporary differences, except to the extent that the deferred tax liability arises
from initial recognition of goodwill; or initial recognition of an asset or liability in a transaction which is not a business combination
and at the time of transaction, affects neither accounting profit nor taxable profit or loss.
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Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax losses and carry forward of
unused tax credits to the extent that it is probable that taxable profit will be available against which those temporary differences, losses
and tax credit can be utilized, except when deferred tax asset on deductible temporary differences arise from the initial recognition of
an asset or liability in a transaction that is not a business combination and at the time of the transaction, affects neither accounting
profit nor taxable profit or loss.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the
liability is settled, based on the tax rules and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, where company has a legally enforceable right to set off the recognized
amounts and where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Foreign Currency transaction

Foreign currency transactions are recorded in the functional currency, by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which
are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date of the
transaction. '

Exchange difference
All exchange differences are recognized as income or as expenses in the year in which they arise.

Earnings Per Share

In determining basic earnings per share, the Company considers the net profit attributable to equity shareholders. The number of shares
used in computing basic earnings per share is the weighted average number of shares outstanding during the period/year. In
determining diluted earnings per share, the net profit attributable to equity shareholders and weighted average number of shares
outstanding during the period/year are adjusted for the effect of all dilutive potential equity shares.

Impairment

Financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a group of financial assets
is impaired, A financial asset or a group of financial assets is deemed to be impaired if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has
an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Non-financial assets

The carrying value of assets/cash generating units at each Balance Sheet date are reviewed for impairment. if, any such indication
exists, the Company estimates their recoverable amount and impairment is recognised if, the carrying amount of these assets/cash
generating units exceeds their recoverable amount, The recoverable amount is greater of fair value less cost of disposal and their value
in use. When there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may
have decreased, such reversal of impairment loss is recognised in the Statement of Profit and Loss.
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Lease

Company as lessee

The Company’s lease asset classes primarily consist of leases for showrooms, workshops , plant & equipment and stockyards. The

Company assesses whether a contract contains a lease, at inception of a confract. A contract is, or contains, a lease if the contract

conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a

contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantiaily all of the economic benefits from use of the asset through the period of the lease and
(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a corresponding lease liability for
all lease arrangements in which it is a lessee, except for leases with a term of 12 months or less (short-term leases) and low value

leases. For these short-term and low-value leases, the Company recognizes the lease payments as an operating expense on a straight-
line basis over the term of the lease.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease

payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are

subsequently measured at cost less accumulated amortisation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of
the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are

discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the

country of domicile of these leases.

Lease liability and ROU assets have been separately presented in the Balance Sheet and lease payments have been classified as

financing cash flows.

Company as lessor

When the Company is an intermediate lessor, it accounts for the head-lease and the sub-lease as two separate contracts. The sub-lease is
classitied as a finance or operating lease by reference to the right-of-use asset arising from the head lease. Rental income from
operating leases are recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the feased asset and recognised on a straight-line basis over the lease
term.

Events after reporting date

Where events occurring after the Balance Sheet date provide evidence of conditions that existed at the end of the reporting period, the
impact of such events is adjusted within the financial statements. Otheriise, events after the Balance Sheet date of material size or
nature are only disclosed.

Recent accounting pronouncements issued but not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended the Companies (Indian Accounting
Standards) Amendment Rules, 2022, applicable from April 1st, 2022, as below:

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from
selling items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise such sales
proceeds and related cost in profit or loss, The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements. '

Ind AS 109 — Annual Improvements to [nd AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to

derecognise a financial liabiity. The Company does not expect the amendment to have any significant impact in its financial statements.




Credenc Web Technologies Private Limited
CIN: U74999DL2017PTC319926

Notes to financial statements for the Financial year ended 31.03.2022

Note 3A.Property, Plant and Equipment

(Figures in Lacs)

Particulars Computers Furniture and | Electrical Fittings | Plant and Machinery | Civil & Interior, Total
‘ fixtures
Gross carrying amount (Deemed cost)
As at 01.04.2020 2.14 1.34 - 0.37 - 3.86
Additions 4.18 - - - - 4.18
Disposals - - - - -
As at 31,03.2021 6.33 1.34 - 0.37 - 8.04
Additions 130.46 69.83 17.93 1.77 2.84 222.83
Disposals - - - - - -
As at 31.03.2022 136.78 71.18 17.93 2.14 2.84 230.87
Accumulated Depreciation
As at 01.04.2020 - - -
Charge for the year 1.98 0.35 - 0.06 - 2.39
Disposals - - - - - -
Adjustments - - - - - -
As at 31.03.2021 1.98 0.35 - 0.06 - 2.39
Charge for the year 32.60 7.01 4.60 0.23 0.32 44,77
Disposals - - - - - -
Adjustments - - - - - -
As at 31.03.2022 34.58 7.36 4.60 0.29 0.32 47.16
Net block
As at 31.03.2020 2.14 1.34 - 0.37 - 3.86
As at 31.03.2021 4.34 1.00 - 0.31 - 5.18
As at 31.03.2022 102.20 63.82 13.33 1.84 2.51 183.71
(Figures in Lacs)

Particulars As at 01.04.2020 | Additions - {Disposals As at 31.03.2021 Additions As at 31.03.2022
Gross block 22.20 10.16 - 41.41 2.81 44.22
Accumulated Depreciation - 12,16 - 21.20 12.68 33.88

22.20 20,21 10.34

3B.Intangibel Assets under Development

(Figures in Lacs)

Intangible Assets Under Development -
Software

Amount in CWIP for the Period of

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

As at 01.04.2020

As at 31.03.2021

As at 31.03.2022

1.50

1.50

Company has elected to measure all its property, plant and equipments at the previos GAAP carrying amount i.e, March 31, 2020 as its deemed cost on the date of transition

i.e. April 01, 2020.




Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Notes forming part of the financial statements for the year ended 31.03.2022

(Figures in Lacs)

31-Mar-22 31-Mar-21 01-Apr-20
4 |Investment carried at cost
In wholly owned subsidiary company
In Equity shares unquoted
Credenc Finserv Private Limited - 250.00 253.59
(25,00,000 Equity shares of RSs.10 each)
Total - 250,00 253.59
Aggregate amount of unquoted investiments - 250.00 253,59
5 Non-current financial assets- Others
Security Deposits considered good 33.63 -
(security deposits are carried at amortised cost.) 33.63 - -
6 |Other Non-Current Assets
Prepaid Expenses non-current 7.25
7.25 - -
7 |Trade receivables (at amortised cost)
Trade receivables
a) Trade Receovables Considered good -Secured - - -
b) Trade Receovables Considered good -Unsecured 78.07 7.58 1.92
c¢) Trade Receovables which have significant increase in Credit Risk; and - - -
¢) Trade Receovables - credit impaired - - -
Total Trade Receivable 78.07 7.58 1.92
Ageing as on 31,03,2022
Outstanding for following periods from due date of payments
Particulars Lessthan6 {6 months-1|1-2 years |2-3 years |More than 3 { Total
months year years
(i)Undisputed Trade receivables ~ considered good 69.65 6.42 2.00 - - 78.07
(ii) Undisputed Trade Receivables — which have significant - - - - - -
increase in credit risk
(iii) Undisputed Trade Receivables — credit impaired - - - - - -
(iv) Disputed Trade Receivables—considered good - - - - - -
(v) Disputed Trade Receivables ~ which have significant - - - - - -
increase in credit risk
(vi) Disputed Trade Receivables — credit impaired - - - - - -
a) Trade receivables are non interest bearing and are generally on credit terms of 30 to 90 days.
b) No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor
any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a
member.
8 | Cash and cash equivalents
Balances with banks in current accounts 3.58 251.67 840.89
fixed deposit linked to current account 579.59 333.00 6.50
cash in hand 0.07 0.17 0.65
583.24 584,84 848.05
9 [Others financial assets
Carried at amortised cost
Income accured but not due 39.38 - -
Interest accured on FD - 13.39
Advances to related party 1.99 9.59 -
41.37 22.98 -
10 {Current Tax (Net)
Advance tax (Net of tds and provision for tax) 17.38 10.34 3.92
17.38 10.34 3.92
11 |Other current assets
Advances recoverable
Advances to suppliers/Vendors 12.45 - -
Others
Prepaid expenses 73.68 - -
Balance with statutory /government authorities 72.95 1.22 0.70
Others - 0.60 1.68
159.08 1.82 2.38
S
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Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Notes forming part of the financial statements for the year ended 31,03.2022

12 |Equity share capital

Authorised shares

1,00,00,000 equity shares of INR 10 each

(as at 31.03.2021

50000 EQUITY SHARES OF Rs.10/-EACH

50000 C.C.PREFERENCE SHARE OF Rs,10/-EACH

10000 C.C.PREFERENCE SHARE OF Rs.50/-EACH)
(as at 01.04.2020

50000 EQUITY SHARES OF Rs.10/-EACH

50000 C.C.PREFERENCE SHARE OF Rs.10/-EACH

10000 C.C.PREFERENCE SHARE OF Rs.50/-EACH)

Issued, Subscribed and Fully Paid-up equity shares
8044316 equity shares of INR 10 each

(as at 31.03.2021 10,351 EQUITY SHARES OF Rs.10/-EACH)
(as at 01.04.2020 10,351 EQUITY SHARES OF Rs.10/-EACH)

1,000.00

804.43

15.00

1.04 1.04

15.00

804.43

1.04 1.04

Issued, Subscribed and Fully Paid-up Preference shares

4600 C.C.PREFERENCE SHARE OF Rs.50/-EACH)

4600 C.C.PREFERENCE SHARE OF Rs.50/-EACH)

(as at 31.03.2022 734 C.C.PREFERENCE SHARE OF Rs.10/-EACH and

(as at 01.04.2022 734 C.C.PREFERENCE SHARE OF Rs.10/-EACH and

2.37

2.37
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Shares held by the Promoters as on 31,03.2022

Promoter Name

No. of shares

% of total shares

% change during
the year

Capital Inida Corp Pvt Ltd

57,54,000.00

71.53%

55.57%

Shares held by the Promoters as on 31.03.2021

Promoter Name

No. of shares

% of total shares

% change during
the year

Avinash Kumar
Krishna Kumar Jha

7,800.00
100.00

75.36%
0.97%

Shares held by the Promoters as on 01.04,2020

Promoter Name

No. of shares

% of total shares

% change during

the year

Avinash Kumar 7,800.00 75.36% -
Krishna Kumar Jha 100.00 0.97% -
Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares of INR 10 each fully paid up (Figures in Lacs)
Particulars 31.03.2022 31.03.2021 01,04.2020

Nos. Amt Nos. Amt Nos. Amt
Shares outstanding at commencement of the year 10,351 1.04 10,351 1.04 10,351 1.04
Share issued during the year 20,13,944 201.39 - - - -
Bonus Share issued 60,14,687 601
Share converted into equity shares 5,334 0.53 - - - -
Shares outstanding at the end of the year 8044316 80443 10,351 1.04 10,351 1.04
Compulsory Convertible Preferenc share of 10 each Fully paid up
Particulars 31.03.2022 31.03.2021 01.04.2020

Nos. Amt Nos. Amt Nos Amt
Shares outstanding at commencement of the year 734 0.07 734 0.07 734 0.07
Share converted into equity shares (734) 0.07) - - - -
Shares outstanding at the end of the year - - 734 0 734 0
Compulsory Convertible Preferenc share of 50 each Fully paid up
Particulars 31.03.2022 31.03.2021 01.04,2020

Nos. Amt Nos. Amt Nos. Amt
Shares outstanding at commencement of the year 4,600 230 4,600 2.30 4,600 2.30
Share converted into equity shares (4,600) (2.30) - - - -
Shares outstanding at the end of the year - - 4,600 2.30 4,600 2,30




Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926
Notes forming part of the financial statements for the year ended 31.03.2022

Details of shareholders holding more than 5% of the aggregate shares in the Company in each class of shares
Equity Shares % holding by shareholders 31.03.2022 I 31.03,2021 | 01,04,2020
Nos of Shares ~ %ofHolding ~ Nosof Shares % ofHolding  Nosof % of Holding
held held Shares held
Capital India Corp Private Limited 57,54,000 71.53% - - - -
Capital India Home Loan Limited 21,99,736 27.35% - - - -
Avinash Kumar - - 7800 75.36% 7800 7536%
Mayank Batheja - - 2100 20.29% 2100 20.29%
79,53,736 98.88% 9,900 95.64% 9,900 95.64%
Preference Shares % holding by shareholders 31,03,2022 [ 31.03.2021 l 01,04.2020
Nos of Shares % ofHolding  Nosof Shares %ofHolding  Nosof % of Holding
held held Shares held
ON Mauritius - - 1971 . 36.95% 1971 36.95%
AL Trust - - 1492 2797% 1492 2797%
Emphasis Fintech1LP - - 588 11.02% " 588 11.02%
Mukita Capital Limited - - 513 9.62% 513 9.62%
V1 Capital - - 285 5.34% 285 5,34%
40517 75.95%" 4564 7 8556% 4,564 8556%

As at 31.03.2022 and at 31.03.2021 the Company has only one class of equity shares having par value of INR 10 per share. Each holder of
equity share is entitled to one vote per share,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after
distribution of all the preferential amounts. The distribution will be in the proportion to the number of equity shares held by the
shareholders.

As at 31.03.2021 Preference Shares carrying a preferential cumulative dividend of 0.01% per annum. The holders of the Preference Shares
have the right to convert all or any of the Preference Shares into fully paid Equity Shares of the Company. In case of occurrence of a
Liquidation Event, the total proceeds remaining after discharging or making provision for discharging the statutory liabilities of the
Company, shall be distributed to the holders of Preference Shares, in preference to all other Shareholders of the Company.

Capital Reserve created on account of conversion of 4600 preference share of Rs.50 into equity shares of Rs.10 each.

The amount received in excess of the par value of equity shares has been classified as securities premium.

During the year, company has issued bonus shares of Rs.60146870 having a face value of Rs 10 each

During the FY 2021-22, 4600 (Four Thousand Six Hundred) compulsorily convertible preference shares having face value of INR 50/-
(Indian Rupees Fifty only) each and 734 (Seven hundred and thirty four) compulsorily convertible preference shares having face value of
INR 10/- (Indian Rupees Ten only) each (collectively “CCPS”) converted into 5,334 (Five thousand three hundred and thirty four) equity
shares of INR 10/ (Indian Rupees Ten only) each in the ratio of 1:1 (one equity share for each CCPS) held by Capital India Home Loans
Limited

13 [Other financial liabilities
Secured (at amortised cost)

Security deposits 61.44 - -
Payable towards security deposit rent 30.58
92.01 - -
14 [Non-current -Provision
Provision for Employee Benefits 17.68 - -
(Grautity)
17.68 - -
15 |Borrowings
Short Term Borrowing - 8.13 8.13
- 8.13 8.13

16 {Current financial liabilities - Trade payables
Total outstanding dues other of micro enterprises and - - -
small enterprises
Total outstanding dues other than micro enterprises and 21.32 5.83 1.92
small enterprises

21.32 5.83 1.92

Ageing as on 31.03.2022

Outstanding for following periods from due date of payments

Particulars Less than 6 6 months-1{1-2 years |2-3 years | More than 3 | Total
months year years
(i) MSME - - - - R R
(ii) Others 21.32 2132
(iii) Disputed dues - MSME - - - - . .
(iv)Disputed dues - Others - - - - - .




Credenc Web Technologies Pvt Ltd

CIN: U74999DL2017PTC319926

Notes forming part of the financial statements for the year ended 31,03.2022
17 |Current financial liabilities - Others

others 6.64 33,73 35,63
6.64 33,73 35.63
18 [Other curvent liabilities .
Statutory dues payable 19.70 5.90 9.07
Provision for expenses 30.82
Audit Fees Payable 1,75 0.50 0.25
52.27 6.40 9.32
19 [Provisions - Current
Gratuity 0.30 -
Provision for Expected Credit Losses 4177 -
42,07 - -

Movement of provision-ECL
Opening balance - - R
Add: Provision made during the year 41,77 - -
Less: Write back - - -
Less: Payment Made - . -
Closing balance 41,77 - -




Credenc Web Technologies Pvt Ltd
CIN: U74999DL2017PTC319926

Notes forming part of the financial statements for the year ended 31.03.2022

(Figures in Lacs)

For the year ended

For the year ended

Mareh 31, 2022 Manrch 31,2021
20 |Revenue from contracts with customers
Revenue from Operations .
Sale of services 243.18 45.39
243,18 45.39
Other operating revenue
Others 1.54
1,54 -
Revenue from Operations 244,72 45,39
21 {Other income
Interest income from financial assets measured at amortised cost
Bank deposits 14.48 16.10
Other non operating income
Interest On Income Tax Refund 0.31 -
Interest on financial Assets carried at amortized cost 1.46
Other Income 45.62 .
61.87 16.10
22 {Employee benefits expense
Salaries including bonus 982.39 246.19
Staff Welfare Expenses 25.99 6.60
Contribution to provident and other funds 54.90 3.20
1,063.28 255,99
23 [Finance costs
Interest -Others 0.10 -
Bank charges 0.15 -
Interest on Lease Liabilities (refer note 30) 83.68 -
83.93 -
24 |Depreciation and amortization expense
Depreciation of tangible assets 57.44 14.55
Depreciation of right of use assets (refer note no.30) 94.03 -
) 151.47 14.55
25 [Other expenses R
Power, fuel and electricity charges 5.54 -
Commission expense 116.96 -
Business Promotion charges 65.08 2.56
Maintenance Charges DLF 16.50 -
Travelling and conveyance 15.94 3.58
Communication expenses 8.83 -
Legal and professional fees 97.80 13.84
Penalties & Late fees 0.06 0.50
Provision for Contingencies 41.77 -
Audit Fees 1.75 0.25
Account Receivables written off 2.82 349
Software subscription charges 21.17 7.91
Printing & Stationery Exp 1.67 0.83
" {Miscellaneous expenses 40.23 12,55
436,11 45.50
26| Exceptional Items
Loss on winding up of subsidiary company 63.61 -
63.61 -
27| Tax expense
(a)| Tax Charge/ (Credit) recognised in profit or loss
Current tax
Current income tax charge -
Total Current Tax - -
Deferred tax / (credit)
Origination of temporary differences 19.73 1.42
Total Deferred Tax 19.73 1.42
Total tax expense 19.73 1.42
Lffective Income tax rate (%) 25.17% 25.17%
(b) {Components of Deferred tax assets(Net)
For the year ended 31 March 2022
Significant Components of Deferred tax assets & (liabilities) Opening Closing Charged / (credited) to
statement of profit or
loss
Depreciation on Property, plant and equipment 1.59 3.19
Lease - 1.50
Provision for gratuity -
Provision for ECL -
Total 1.59




Credenc Web Technologies Pvt Ltd
CIN: U74999D1.2017PTC319926
Notes forming part of the financial statements for the year ended 31.03.2022

28|Earnings per equity share
Net profit after tax as per statement of profit and loss (1,472.09) (253.13)
Less: Dividend on preference shares (including dividend tax) - -
Amount available for equity shareholders (1,472.09) (253.13)
Weighted average number of equity shares in calculating basic / diluted EPS ( In lacs) 80.44 60.25
Farnings per Share, basic and dilutéd (INR) (18.30) 4.20)
Face value per equity share (INR) 10.00 10

* As potential equity shares are anti-dilutive, effect of the same is not considered in calculating diluted earning per share.
* Bonus share effect have also been taken in FY 2020-21 while computing weighted average number of equtiy share




Credene Web Technologies Private Limited

CIN: U74999DL2017PTC319926

Notes to financial statements for the Financial year ended 31.03.2022

29 Note : Related Party Transaction
Details OF Related Parties

Nivme of Entity /KMP

Description of relationship

~tCapital India Corp LLP

Ultimate Holding Companuy (Effetive from 19.08.2021 to 23.08.2021)
Holding Entity (Effective from 24.08.2021 to 26.08.2021)
Significant influence & Ultimate Holding Company (Effetive from 27.08.2021 to 11.01,2022)

Capilal India Corp Pyt Ltd
(Forinally knaws as Caplital India Corp LLP)

Hotding Company (Effective from 12.01.2022 to date)

| @apital India Home Loan Lid

Holding Company (Effective from 19.08.2021to 23.08.2021)

Significant influence on reporting entity & fellow subsidiary (Effetive from 24.08.2021 t026.08.2021)
Holding Company (Bffetive from 27.08.2021 to 11.01.2022)

Fellow subsidiary & significant influence on reporting entity (Effectiva from 12,01,2022 ta date)

Credeno Finserv Privato Limited

Subsidiary Company ( Effective from 10.01.2020 to 12.01.2022)
(*application for strick of have been filed dated 12.01.2022 under section 248(2)
of Comparies Act 2013)

Credenc International Pte.Ltd

Subsidiary Company (date of Incorporntion 14.02,2022. Company have not made any investment
upto 31.03.2022)

Avinash Kumar

Key Management Personnel (KMP)- Whole time director

Mayank Batheja

Key Management Personnel (KMP)- Whole time director from 05,07,2021

Decpak Vaswan (#)

Key Management Personnel (KMP)-Whole time director from 30.08.2021 to 31.01.2022 & Non
Executive director from 01,02.2022

Rapipay Finteeh Private Limited

Fellow Subsidiary (From 12.01.2022)

Kuants Wealth Private Limited

Fellow Subsidiary (From 12.01.2022)

Capital India Finance Limited

Intermediary Ultimate Holding Company (Effective from 19.08.2021 to 23,08.2021)
Fellow Subsidiary Company (Effective from 24.08.2021 to 26.08.2021)
Intermediary Ultimate Holding Company (Effetive from 27.08.2021 to 11,01.2022)
Fellow Subsidiary (From 12.01.2022)

Capital Indin Wealth Management Pyt Ltd (#)

Company in which KMP / Relatives of KMP can exercise sipnificant influence(Effective from
30.08.2021 to 11.01.2022)
Feltow Subsidiary (From 12.01.2022)

CIFL Holdings Pyt Ltd (¥)

Company in which KMP / Retatives of KMP can exercise significant influence(Effective from
30.08.2021 to 11.01.2022)
Fellow Subsidiary (From 12.01.2022)

# No transaction with related party

Detnils of related party transactions during the year ended 31 March, 2022 and balances outstanding as nt 31 March, 2022:

Subsidiaries Entities in which KMP have significant influence/ fellow susbidiary / holding company / Intermedinry | Key management Total
. holding co./ ultimate holding co. personnel
Particulars Credenc Credenc Rapipay Fintech | Capital India Kuants Wealth Capltal India Corp | Capital Indiz Home
Finserv Pyt Ltd|International | Private Limited  |Finance Limited  [Private Limited Private Limited Ioans Limited
Ple. Ltd,
Revenue from opertaion (commission) - - - 117.54 - - - - 117.54
- - - 117.54 - - - 117.54
Expenses (Miscellaneous charges) - - - 505 - - 5.05
- - - 5.05 - 5.05
Expense Reimbursements
Other Income 16.19 - 2933 - 45,52
- - -0.07 - - - -0.07
- - 16.12 - 29.33 4545
Am¢ Receivable/Payable
Security Deposit - - 1214 - 16.19 - 2833
Refund of Security Deposit - - -12.14 - - - 212,14
Reimbursements receivables 1237 1.99 - - - 14.36
12.37 199 - - 16.19 30.54
Remuneration
Avinash Kumar - - - - - 57.30 57.30
Mayank Batheja - - - - - 57.30 57.30
' 114.59 114.59
Balances ouistanding nt the end of the Reporting Period
Amt Payable . - 0.01 333 - - 3.34
Amt Receivable - 0.00 - - 20.06 - 20.06

Note: Related partles have heen identified by the Management,

Details of related party transactions during the year ended 31 March, 2021 and balances outstanding as at 31 March, 2021:

Particulars Key
management
personnel

Remuneration

Avinash Kumar 24.36)

Mayank Batheju 2513

49.49]

Amt Payable
Amt Receivable

Balances outstanding at the end of the Reporting Period
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Tnd AS 116 ‘Leases’
(8) Right-to-use nysets

Particulurs

Bullding

Gross carrying amount
As at Aprif 1, 2020
Additions

Disposals

As at March 31, 2021
Additions

Disposals

As nt Murch 31, 2022

1,355.61

1,355.61

(h) Set out below are the carrying amount of lease Habilities and the movement during the period :

Particulary

As at March 31,

2022

As at April 1, 2021 -
Opening lease liability -
Lease liability addition 1,275.68
Accretion of interest on lease liability 83.68
Payment of lease rentals 91.81
Lease linblHty ns ot March 31, 2022 1,267.55
Current lease liability 7142
Non - Current lease liabllity 1,196.13
The following are the amount recognised In profit or loss:

Depreciation expense of right of use assets 94.03
Interest expense on lease linbility 83.68
Total amount recognised in profit or loss 17171
Total cash outftow for leases 9181

Employee benefit plans

Defined contribution plans
Central provident fund

In pecordance with The Employees Proyident Funds Aet, 1952 employees are entitled to receive banefits under the provident fund, Both the employee and the employer make monthly contributions to the plan at & predetermined rate (129 for
fiscal year 2021 and 2022) of an employee's basic salary. All employees have an option to make additional voluntary contributions. These contributions are made to the fund administered and managed by the Government of Indin (GOI). The

Company has no further obligations under the fund managed by the GOI beyond its monthly contributions which are charged to the statement of profit and loss in the period they are incurred.

‘The Company contributed a total of INR 5489712 for the year ended March 31, 2022 to defined contribution plans,
Defined benefit plans
Gratuity Plan

The Company has a defined benefit gratuity plan which is governed by payment of Grotuity Act, 1972, Every employee who has completed five years or more of service is eligible to a gratuity on departure at 15 days salary (Jast drawn satary) for
each completed year of service or part thereof in excess of six months, The Gratuity plan is a funded plan and the Company makes contribution to Lifiz Insurance Corporation LIC' fund in India, Based on actuariaf valuations conducted as at year

end, a provision is recognised in full for the benefit obligation over and above the funds held in the Gratuity Plan,

The following tables summarise the components of net benefit expense recognised in the statement of profit and foss and the funded status and amounts recognised in the balance sheet in accordance with Ind AS-19 Employee benefits' for the

year ended March 31, 2022;

Principal actuarial nssumptions
Principal uctuarial assumptions used to determine the present value of the defined benefit obligation are as follows:

Particulars

Year ended
March 31, 2022

Year ended
March 31, 2021

Discount rate

Future salary increase
Retirement Age (Years)
Mortality rate

7.28%

T0%

64

TALM (2012-14)

‘The estimate of future salary increase considered tn setuarial valuation take account of inflation, seniority, promotions and relevant factors, such as supply and demand in the employment market.
Amount recongnised in balance sheet consists of;

Partlculars Year ended Year ended
March 31,2022 March 31, 2021
Fair volee of plan assets - -
Present value of defined benefit obli (17.98) -
Net linbility) arising from defined benefit (17.98) -
Amount recognised In statement of Profit or Loss In respect of defined benefit plan are as follows:
Particulars Year ended Year ended
March 31,2022 Murch 31, 2021
Current service cost 9.33 -
Past service cost 8,64 -
Net interest cost - -
Comy of defined benefit costs in of profit or loss 17.98 -
Amount ised in other ive incame in respect of defined benetit plan are as follows:
Particulars Year ended Year ended
March 31,2022 March 31, 2021
Actuarial gain / (loss) on arising from change in financial assumption - -
Actuarial gain / (oss) on arising from experfence adjustment - -
Actuarial gain / (loss) for the year on plan asset - -
Comp of defined benefit cost recognized in other comprehensive income - -
Movement in present value of defined benefit abligati
Particulars Year ended Yeor ended

Murch 31, 2022

March 31, 202

Present value of obligation as at the
beginning of the period

Interest Cost

Service Cost

Benefits Paid

Total Actuarial {gain)/ loss on Obligation

Present value of obligation us at the
end of the period
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Movement in the fair value of plan sssels is as follow:

Particulars Year ended Year ended

Murch 31,2022 March 31, 2021
Fair value of plan assets at the beginning of the period . - -
Interest income - -
Actuarial gain {(loss) for the year on plan asset - -
Employer contribution - -
Benefits paid - -

Fair value of pluan assets at the end of the period - .

Percentage allocation of plun assets by category

Particulars As at As at

Murch 31,2022 March 31, 2021
Guvernment Securities 0.00% 0.00%
Non-Convertible Debenture/Bonds 0.00% 0.00%
Equity Instruments 0.00% 0.00%
Fixed Deposits 0.00% 0.00%

Sensitivity analysis

Below is the sensitivity analysis d ined for signi actuarial ions for the d ination of defined benefit obligations and based on reasonably possible changes of the respective assumptions oceurring at the end of the reporting
period while holding all other assumptions constant.
Increase / (Decrease) in defined benefit obligation Year ended Year ended

© Morch 31,2022 March 31, 2021

Discount rate .

Increase by 0.50% (140)
Decrease by 0.50% 1.56
Expected rate of increase fn P level of covered

Increase by 0.50% 105
Decrease by .50% . 097y
The above sensitivity analysis may be not ive of actual benefit obligation as it is unlikely that the change in assumption would eccur in isolation of ane another s some of the nssumptions may be correlated.

In presenting the abave sensitivity analysis, the present value of defined benefit obligation has been calculated using projected unit credit method at the end of reporting period which is the same as that applied in calculating the defined benefit
liability recognized in Balance sheet.

Risk analysis

Company is exposed fo a number of risks in the defined benefit plans, Most significant risks pertaining to defined benefits plans, and management’s estimation of the impact of these risks are as follows:

Interest risk

A decrease in the interest rate on plan assets will increase the plan liability, Longevity risk/ Life expectancy The present value of the defined benefit plan ubility is calculated by refyrence to the best estimate of the mortality of plan participants
both during and at the end of the employment. An increase in the Jife expectancy of the plan participants will increase the plan liability.

Salory growth risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan participants will increase the plan linbility.

Investment risk

The Gratuity plan is funded with Life Insurance Corporation of India (LIC).Campany does not have any liberty to manage the fund provided to LIC. The preseat value of the defined benefit plan liability is calculated using a discount rate
determined by reference to Governument of India bonds. If the return on plan asset is below this rate, it will create a plan deficit,

Life expectancy
The present valu¢ of the defined benefit plan liability is calculuted by reference to the best estimate of the mortality of plan participants both during and at the end of the employment. An increase in the life expectancy of the plan participants will
increase the plan liability.

Financla! instruments

‘This section gives an overview of the significance of financial instruments for the Company and provides ndditione! infornmation on the balance sheet, Details of significant accounting policies, including the criteria for recognition, the basis of’
measurement und the basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are disclosed in note 2.

(A) Financial assets and Uabilities:
The nccounting classification of each category of financial insteuments, and their carying amounts, are set out below;
As at March 31, 2022

" . alue h othe e .
Financlal Assets Fair value through profit or loss Falr value through other  Amortlsed Total currying  Total falr value

comprehensive Income cost vulue
Trade receivables - - 78.07 7807 7807
Cash and cash equivalents - - 583.24 583.24 583.24
Other financial assets - - 75.00 7500 75.00
Total - - 736.31 736.31 736,31

-alue th Ir v N 1 -
Finoncia! Liabifitles Fuir value through profit or loss Falr value through ather  Amortise Total carrying  Total fair value

comprehensive Income cost value
Trade payables - - 2132 21.32 2132
Other financial liabilities - - 98,65 98.65 98.65
Total - - 119.97 11997 119,97

As at March 31, 2021

Financlal Assets Fuir value through profit or loss Falr value through other  Amortised Total carrying  Total fair volue

Income cost value
Trade receivables - - 7.58 7.58 7.58
Cash and cash equivalents - - 584.84 584.84 584.84
Other financial assets - - 2298 2298 22.98
Total - - 615.40 615.40 615,40

g vatue thi : T i value
Finuncial Linbilities Fair value through profit or loss Falr value through other  Amortised ‘otal carrying  Total fair value

comprehensive Income cost value
Borrowings - - 813 8.13 813
Trade payables - - 5.83 583 583
Other financial tiabilities - - 3373 3373 337
Total - - 47.69 47.69 47.69

Note:-I i equity of

cintes and joint ventures which are carried at cost are not covered under Ind AS 107 and hence not been included above,

The monngement assessed that fair value of tinancial assets such as cash and cash equivalent, other bank balances, trade receivables, loans, other financin! assets etc. and all the financial liabilities signiticantly approximate their carrying amounts
due to their short term maturity profiles, .

The Company determines fair values of financial assets or libilities by discounting the contractual cash inflows / cutflows using prevailing interest rutes of financial instruments with similar terms. The initis] measurement of finaneial assets and
finuncial lisbilities is at fair value,

The following methods and assumptions of each reporting date were used to estimate the fair values:
‘There were no transfers between Level 1, Level 2 and Level 3 during the year,




w
<

w
£

)
®)
(d)

(8
()
O]
0]

C. Financlal rlsk mansgement objective and policies
The Company’s businesses are subject 1o several risks and uncertainties including financial risks,

Th Campany’s board of directors hos the responsibility for the establishment and oversight of the Company's risk management framework, The Company's risk management polices acl as an effective tool in mitigating the various financial risks to
which the business is exposed to in the couirse of the daily operations. The risk manngement policies cover preas such as liquidity risk, foreign exchange risk, interest rate risk, counterparty credit risk and capital management. Risks are identified
with getive involvement of senior management personnel at all levels, Each significant risk has a designated ‘owner within the Company at an appropriate senior level, The potentiat financinl impact of the risk and its likelikood of a negative

outcome are regularly updated.

Market risk

Market risk is the risk that the fair value of future cash fows of a financial instrument will fluctuate because of changes in market prices, Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as
equity price risk and commodity risk. Financial instruments affected by market risk include , deposits and FVTCCI fnvestments. The ebjective of market sk management is to manage and control market risk exposures within acceptable

parameters while optimising the retum.

(¢) Liquldity

The Company requires funds both for short-term operational needs as well as for Jong-tenm investment programmes, Company is in initisil stage of setting up their business therefore it doesn't have enoght cash generation from operating

ocitivities, however for meeting their short term and long tern finds requirements, the company have ndequate corporate mix funding plans

As at March 31, 2022

Payments due by year <] year 1-3 years >3 Year Total
Trade Payables snd other financial linbilities* 2132 - - 21.32
Total 21.32 - - 21.32
As nt March 31, 2021

Payments due by year <1 year 1-3 years >3 Year Total
Borrowings - - - -
Trade Payables and other financia! linbilities* 5.83 - - 5.83
Total 5,83 - - 5.83

(d) Counterparty and concentration of credlt risk

Credit risk refers fo the risk that counterparty will defauli on its contractual obligations resulting in financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient

collateral, where eppropriale, ns a means of mitigating the risk of financial loss from defautts.

Moreover, given the nature of the Company’s business trade receivables are spread over a number of with no sj of credit risk. No single customer, other than related party, accounted for 10% or more of the trade
receiyables in any of the years presented. The history of trade receivables shaws a insignificant provision for bad and doubttul debts, Therefore, the Company does not expect any material risk on account of non performance by any of the
Compuny’s counterparties,

For current investments, counterparty limits ure in place to limit the amount of credit exposure to any one counterparty. This, therefore, results in diversification of cradit risk for Company’s mutual fund and bond investments. For derivative und
financial instruments, the Company attempts to limit the credit risk by enly dealing with reputable banks and financie] institutions,

None of the Company’s cash and cash equivalents, including time deposits with banks, investments are past due or impaired. Regarding trade receivables, loans and other financiat assets (both current and non-current) carried in books, there were
no indications that defhults in payment obligations will occur,

Particulars Asat As at
31.03.2022 31.03.2021

Neither impaired nor past due 7641 558

Past due but net fmpaired

Dug less than 3 month

Due between 4 - 6 months

Due between 7 - 12 months

Due preater than 12 months 2.00 2.00

Total 78.41 7.58

Receivables are deemed to be past due or impaired with reference to the Company’s normal terms and conditions of business. These terms and conditions are determined on a case to case basis with reference to the customer’s credit quality and
prevailing market conditions, Receivables that are classified as ‘past due” in the above tables are those that have not been settled within the terms and conditions that have been agreed with that customer, The Company based on past experiences
does not expect any materdal loss on its receivables and hence no provision is deemed necessary on account of ECL.

The credit quality of the Company's customers is monitored on an ongoing basis and assessed for impairment where indicators of such impairment exist. The Company uses simplificd approach for impairment of financial assats,

Relationship with Struck of Companies

During the year FY 2021-22, wholly owned subsidiary namely Credenc Finserve Private Limited have been winded up under Fast Track Exit scheme ws 248(2) of companics Act 2013, As per FTE scheme application is

done subsequent to withdrawal of all moncy. Further there is no transaction with other struck off company

Ratio Analysis

Ratlo Type Numerator Denominator 31032022 31.03.2021 Variance
Current Ratio, Current Assels Current Liab 4.54 11.60 60.889%
Debt-Equity Ratio, Total Lizb Sharehold fund 141 .06 -2118.09%
Return on Equity Ratio, Net profit aiter tax Avg Shareholder equity .42 0,06 -549,73%
Trade Receivables tumover ratio, Revenue Closing debtors 33 5.99 47.65%
Trade payubles tumover ratio, Purchases clsosing creditors 548 -

Net eapital tumover ratio, Revenue Working capital 0.35 0.08 -348.25%
Net profit ratio, Net profit efter tax Revenue 6.02 -5.58 7.87%
Return on Capital employed, EBIT Capital Emplayed* -0.58 -0,28 ~105.61%

* Tangible net worth + deferred tax liohilities + Lease Linbilitie

{@) Current liab increass due to increase in short tenn provision on account of grotuity and other provisions & increase in trade payables

(b) Debt represt only lease liabilities
{f) Credit period of debtors normally lies with 30-60 days in current FY against last FY

(h) Revenue growth atong with higher efficiency on working capital improvement has resuited in an improvement in the ratio,

(§)Due to Increase in O) cost




35 First time adoption of Ind AS

Transition to IND AS .
These are the Company’s first Financial Statements in occordance with Ind AS. For periods up to and including the year ended 31 March 2022, the Company prepared its financial statements in accordance with previous GAAP, including
accounting standards notified under the Companies {Accounting Standards) Rules, 2006 (as amended), The effcctive date for Company’s Ind AS Opening Balunce Sheet is 1 April 2020 (the date of transition to Ind AS).

The accounting policies set oul in Note 2 have been applied in preparing the financial statements for the year ended 31 March 2022, the comparative information presented in these financis] statements for the year ended 31 March 2021 and in the
preparation of on opening Ind AS Balance Sheet at 1 April 2020 (the Company’s date of transition). According to Ind AS 101, the first Ind AS Financial S must use ition and principles that are based on standards and
interpreiations that nre effective at 31 March 2022, the date of first-time preparation of Financial Statements according to Ind AS, These accounting principles and measurement principles must be applied retrospectively to the date of transition to
Ind AS and for all periods presented within the first Ind AS Financial Statements,

Any resulling differences between carrying emounts of assets and linbilities acconding 1o Ind AS 101 as of | Apri 2020 compared with those presented in the previous GAAP Balance Sheet as of 31 March 2020), were recognized in equity under
retained eamings within the Ind AS Bolance Sheet.

An explanation of haw the transition from previous GAAP to Ind AS has affected the company’s financial position, financial performance and cash flows is set out in the following tables and notes.

Optionn) exemptions availed and mandatory exceptions

In the Ind AS Opening Balance Sheet os at 1 April 2020, the carrying amounts of assets and liabilities from the previous GAAP as at 31 March 2020 are generally recognized and measured according to Ind AS in effect as on 31 March 2022, For
cerlain individual cases, however, Ind AS 101 provides for optional exemptions and mandatery exceptions to the peneral principles of retrospective application of Ind AS. The Company has made use of the following excmptions and exceptions in
preparing its Ind AS Opening Batance Sheet:

Property, plant and equipment & Intanglble assets

Ind AS 101 permits e first-time adopter to elect to continue with the carrying value for ail of its property, plant and equj and i ible assets as ised in the financial as at the date of transition to Ind AS, measured as per
the previous GAAP and use that as its deemed cost as at the date of transition,

Accordingly, the Company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP carrying value.”

Estimates
An entity’s estimates in accordance with Ind AS ot the date of transition to Ind AS shall be consistent with estimates made for the same date in eccordance with previous GAAP (ofter adjustments to reflect any difference in accounting policies),
unless there is objective evidence that those estimates were in error,

Reconciliation between previous IGAAP und Ind AS

Ind AS 101 requires an entity to reconcile equity, tota) comprehensive income, and cash flows for prior periods. The foltowing tables represent the reconciliation from previous IGAAP to Ind AS

Reconciliation of Equity as at date of transition i.e. 1 April 2020 Reconcili of Equity as at date of transition i.e. 1 April 2021

Particulars Pravious GAAP  Adjustmel Ind AS Partlculars Previous GAAP  AdJustmel Ind AS
ASSETS ASSETS

Non-current assets Non-current assets

Property, plant and equipment 26.06 © 26,06 Property, plant and equipment 25.86 25.86

Intangible assets - - Imtangible assets - -

Right of use assets - - Right of use assets - -

Imestment in subsidiaries and Imestment in subsidiaries and

joint ventures 253,59 253.59 joint ventures 250,00 250.00

Financial assets - - Financiel assets - -

Others - - Others - -

Deferred tax assets (net) 0,17 0,17 Deferred tax assets (net) 1,59 1,59

Income tax nssets (net) - - Income tax assets (net) - -

Total Non-current assets 279.82 279.82 Total Non-current assets 277.45 27745

Current assets Current assets

Financinl assets Finaneial assets

Trade receivables 24.87 24.87 Trade receivables 7.58 7.58

Cash and cash equivalents 848,05 848,05 Cash and cash equivalents 584,84 584.84

Ottier bank balances - - Other bark balances - -

Others - - Others 22.98 22.98

Other current assets 6.31 6,31 Other current assets 12,16 12.16

Total Current assets 879,23 879.23 Total Current assets 627.56 627.56

Total assets 1,159.04 1,159,04 Total nssets 905.01 505,01
Equity Equity

Equity share capital 3 3.41 Equity share capital 3 3.41

Other equity 1,101 1,100,63 Other equity 848 847.50

Total equity attributable to Total equity attributable to

equity sharcholders 1,104,04 1,104.04 equity sharcholders 850,91 850,91

Non-current Habilities Non-current liabilities

Financial finbilities Finaneial linbilities

-Lease Liabilities - - -Lease Liabilities - -

Other financial linbilities - - Other financial liabilities - -

Provisions - Provisions -

Total Non-current Total Non-current

linbiities - - linbititics - -

Current liabilities Current liabilities

Financinl linbilities Financial ligbilities

-Lease Liabilities - - ~Lease Lisbilities - -

Trade Paysble Trade Payable

a Total due to MSME - - & Total due to MSME - -

b. Total other than MSME 192 1.92 b, Total other than MSME 5.83 5,83

Other financial linbilities 43.76 43.76 Other finansial linbilities 41.86 41.86

Other current linbilitics 9.07 9.07 Othier current liabilities 5.50 5.90

Provisions 0.25 0.25 Provisions 0,50 0.50

‘Total Current linbHitiey 55.00 55,00 Total Current linbilities 54.09 54.09

Total equity and liabilities 1,159.04 1,159.04 Total equity and Habilities 905,01 905.0%

36 Incorporation of Forgein Subsidiary

has

Wide Board Resolution dated 27 January'2022, Management of company has promting and incorporated a wholly owned Subsidiary in the name and style of "Credenc fonal Pte Ltd." in
decided an investment of an amount upto SGD 3,59,712 (Singapore Dollars) to be made into Credenc Internatinal Pte Ltd towards subscribing the equity shares of the wholly Owned Subsidiary, As on 31.03.2022,
Company have incurred incorporation charges of Rs 1,98,909 on behalf of Credenc International Pte Ltd which is recoverable,




37

Segment Reprorting
Company is operating in single segment therefore no disclosures have been made for segment reporting as per Ind AS 108

38 Capitat C -Others (Figures in Lacs)
Commitments 31,03,2022 31,03.2021 01.04.2020
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P N -
The Company is engaged in the business of operating o financial technology platfurn to fucilitate education loans. 000

‘The Company has enfered into agreeraent with Cupilul Indion Finunce Limited (lending pariner) W identily potential
custorners for tending educational Joans by the lending partner. As per the agreement, the company is required to
share revenue and risk with the lending partner. As per the sgrecment, the company is entitled to 50% of processing
fees and 50% of interest income after deducting borrowing cost and eompany is also required to share 56% of loss
i.e. outstanding amount thal are overdue / remain unpaid for 180 duys or more lor any cducation loans, Total
education loan cutstanding as at March 31, 2022 is Rs, 180 Crore

%

As per 1he agreement, 30% of gross i 1o the leader;

Disclosure as per Section 22 of “The Micro, Small and Medium Enterprises Development Act, 2006

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues which are ouistanding for more than 45 days as ot March 31, 2022 as well os on March 31, 2021, This information as required to be disclosed under The

Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the basis of information nvailable with the Company,

Asat Asat
31.03.2022 31.03.2021
The principal mount and the interest due thereon remaining unpaid to any supplier
- Principal amount - -
- Interest thereon
The amount of interest paid by the buyer in terms of Section 16, of the Micro Smail and Medium Enterprise Development Act, 2006 along with the amounts of the payment made to the supplier beyond - -
the appointed day during each accounting year.
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) but  without adding the interest specitied under - -
Micro Small and Medium Enterprise Development Act, 2006,
The amount of interest acerued and remaining unpaid at the end of each occoimnting year, and - -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to the smal! enterprise for the purpose of - -
i as a deductible expenditure under Section 23 of the Micro Small and Medium Enterprise Development Act, 2006,
Disclosure required under Section 186(4) of the Compantes Act 2013 .
Included in financinl assets are certain intercorporate Investments the particulars of which are disclosed below as required by Section 186(4) of Companies Act 2013,
(Figures in Locs)
Nume of the Entity Relation Asat Asat
31.03.2022 31.03.2021
Credenc Finserv Private Limited Wholly owned subsidiary - 250.00

Additional regulatory information

() The Company does not hold any Benami Property under the Benami Transactions (Prohibition) Act, 1988,
(It) The Company has not been declared wilful defaulter by any bank or financlal Institutlon or other lender,

(ili)In respect of investments, the Compuny hus complled with the number of Inyers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with the Companles (Restriction on number of Layers) Rules, 2017,
{iv) The Company has not piven uny ndvance or loan or invested funds fram share premium or uny other sources with the understanding thot intermediary would directly or Indirectly lend or invest in other person or entity
Identified as ultimute beneficiaries or provide any guarantee or security on behalf of wltimate benefictarics. The Company has not received any fund from any person or entity with the understanding that the Company would

directly or Indirectly lend or invest in other person or entity identified os ultimate beneficlary or provide any gusrantee or secuirty or the like on behalf of the ultimate beneficlary.

There hos been no transuctlons not recorded in books of accounts that has been surrendered or disclosed ns income during the year in tax assessnents under the Income Tax Act, 1961,
The Company has not traded or Invested In Crypto currency or Virtual Currency.

The financlal statements are approved for issue by the Company’s Board of Directors on April 18, 2022,




